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Incependent Auditor's Report

Board ot Directors
Northern Douglas County Ware~ & Sanitation District

Douglas County. Coloradao

Report on the Financial Statements

We have audited the accompanying inancial statcrments of the business4ype activitice of Neorthen
Douglas County Water & Sanitation District (the "District’) as o* and for the years ended Decemaer
31, 2020 and 2019, and Lhe relaled nalas lo lhe finarcial slalements, wh ch colleclively comarise
the District's basic financial stazements, as listec in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparstion and fair presertation o* these financial statements
in zecordance wilh accounling principles generally acceoled in the Uniled Slales of America; Lhis
includes the design, implementation, and maintenance of interna |contro| re evant o the preparation
ard fair presentation of financial staternents that are free rom material misstatement, whether due
to fraud or serror,

Auditor’'s Responsibility

Our responsibility is to exp-ess an opinion o1 these financ al statements based on our audit, We
conducled aur audil in agcordance will audiling slardards generally accepled in lhe Uniled S.ales
of America, Those standards require that we plan and perform the audit to obtain rcasenabie
assirance abolt whethe- the financial statements are free from material missiatement.

An audit involves pcrforming precedurce 1o abtain audit evidence about the amounts and
disclosures in the financial statements, The procedures sejected depend on the auditor's judgmens,
including the assessment of Lhe risks of malerial miss.a.aement of Lhe firancial slalemenls, whealher
due to fraud or crror. In making thosc risk asscssments, the auditor considers internal contro|
relevant to the entity’s pre paration and fa r presentation of the financia|staternents in order to design
avdil procedures Lhal are appropriale ir L1ne circumslances, hul nol lor hea purpose ol expressing
ar opinion on the cffcctivencss of te cntity’s internal control, Accordingly, we cxpress no such
opinion, An audit also includes evaluating the appropriateness of accounting policies used anc the
reasonahleness o” significanl zecounling esl males made by managemenl, as well as evahaling
the overall presentat on of the financial statements,

We believe the aud t evidence we have obtained is sufficient and approptiate to provide a basis for
our audit opinior,
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Opinion

In our opinion, the f nancial statements referred to above present fairly. in allmaterial respects. the
respeclive linancial posilion of Ihe business-lype aclivilies of Norlhern Douglas Counly Waler &
Sanitation District as of December 31, 2020 and 2019, ard the respective changes in financial
position and cash flows for the years then ended in accordance with accounting principles gererally
accepled in the Uniled Slales al America,

Other Maiters

The managcment’s discussion and analysis information on pages 1 through 6 is not a required par:
of tre basic tinancial sta:ements but is supplementary informatian requ red by the Governmental
Accounling Slandards Boarc. We have aopled cerlain limiled procedures, which cansisled
principally of inquiries of management regarding the methods of measurement and presentazion of
the requi-ed supplementary irformation. However, we did not audit the information and express no
opinion on 1,

Our audit was conducted for the ourpcse of forming an opinion on the financial statemen:s thas
collectively camprise the District's financial stazarents as a whole. The supplementary information
as listed in the table of conten:s is presentec for the purposes of legal complarce and additional
aralys s and is nol & required pa- of lhe linangcialsla.emenls, | he supp erenlary informalion is lhe
respongibility of management and was derived from ard rchtes dircctly 1o the uncerlying
accounting and other records used to prepare the financial statements. The information has been
subjeclad lo the audiling procedures appliec in Ihe audil al Ihe inancial salemenls and cerlain
additional prccedurcs, including comparing and rcconciing such information directly to the
urderlying accounting and othe- records used to prepare the financial statements or to the financial
slalements themselves, and olher addilionzl procadures in accordance w lh audiling slancards
gencerally aceepted in the United States of America, I our opinion, the information is fairly stated in
all material respects in relation to the financial statemen:s as a whole,

3inceraly,

ﬂu’%ﬁ LS

Wipth LLF
June 29, 2021
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NORTHERN DOUGLAS COUNTY WATER & SANITATION DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
DECEMBER 31, 2020 AND 2019

The management of Northem Douglas County Water & Sanitation Distrct (the District) ofers tne
reacders of the District’s financial statements this narrative overview and comparative analysis of the
financial activilics of the District for the fiscal year ended December 31, 2020 and December 31, 2019,

Financial Highlights

»  Nel posilion increased 5684,754 during 2020,

v Net operaing loss increasec from 5(578.449) the previous year 0 $(806.944) an operating
revenue of 52.724 621 and $3,058.523, respectively.

v Operating revenue increased $333.902 or 12 25%, from prior year.

»  Operaling expenses exclusive of deprecalion and general and adminislralive expenses
increcascd $403,672. or 20.05%, from the prior year, duc to provider rate increascs and
increased usage by District customers.

v Funds available (current and noncurrent assets less current liabiities ard deferred irflow of
resources) increased from 321,010,067 to $22,179,974 at December 31, 2020.

Overview of the FInanclal Statements

Mznagemenl’s discussion and analysis is i1lenced lo serve as an inlroduclion .0 the Dislncl's basic
financial statcments. The basic financial statcments, prescnted on pages 1 thru 16, arc comprised of
linangial slalemenls and noles lo flinancial slalemenls. 1nis reporl ako conlains olher supplemenla ry
information in addition to the basic financial statements,

The financial staternents ot t1e District are presented as a specia| purpose govemment engaged only in
busincss type activitics — praviding water and scwer uti jity scrvices,

The statement of net position presents information on a|| 0 the District’s assets, Jiabijties. and deferred
inflow of rcsources with the difference between them reported as net pasition, Qver time, incrcases or
decreases in the net position may serve as a useful indicator of wheher the “inancial position of the
Dislrigl is improving or delerioraling,

The statement of revenue, expenses, and changes in net position presents information that retlecis
how lhe Dislricls nel posilion changed during Lhe currenl yaar, All changes n nal posilion are rasor.ad
as soan as the underying cvent giv ng rige 10 the change accurs, regard lese of the timing of the relaad
cash flows, Thus, reveque and expenses dre reported in the statement for some items that will only
resull in ¢ash llows in lulure lizcal years,

Ihe slalemenl of cash llows reporls |he Dislrcl's gash [ows from operaling, noncapilal linanging,
cacital and relatad financing, and investing activities

The nales lo lhe [inancial slalemenls pravide addilional informalian lhal is essential lo a (ull
understanding of the data provicee in the basic financial statcments, The nates can be found on pages
4 thru 16 of this report,

The supplementary information containce in this report on pages 18 thru 21 provides a schedule of

exoenses, audget and actual comparison, reconciliation of budgetary basis, and summary of assessed
valualion, mill levy, and properly lax infomnalion,

(1)



NORTHERN DOUGLAS COUNTY WATER & SANITATION DISTRICT

MANAGEMENT’S DISCUSSION AND ANALYSIS
DECEMBER 31, 2020 AND 2019

Curreni anc Narcur-ent Asse:s
Capilal Assels
Total Asses

Current Liaoilities
Total Liab lit es

Deferred In‘laow of Resources
Tolal Da’erred Inllow ol Resou-cas

Ncl Investnent ir Capilal Asscls
Resfricted Net Posit on
Unres.rcled Ne. Pasilior

Statemcent of Net Position

Dacembsar 31,

2020

2019

2015

8 238,767,277

19,233,983

8 22,180,393

19.712,7 36

20,585,848
18.641,057

43,001,260

42,399,529

39,226,905

/10,006 530,115 /(" 35
440,006 58C 415 404,735
1,147.237 1,07£.91° 650,882
1.147,297 1.074.91° G5C,882
19.233,983 19.7182,” 36 18.841,057
141,000 131,000 122,000

£22.038,974

£0.89<,067

19.108,83°

Total Ne: Pasizior S 41213907 3 40.742,203

$ 37.871,388

The District's nat position increased $684,754 during 2020, which is primarily the resul of increased
watcr and scwer gross proft from opceratiors and property taxes arovid ng funding for future fixed asset
repairs and replacements. The increase in net position in comparison to te prior year of $2,857,315 is
attributed to a decrcase in capital contributions used to acquire increcased capacity ir provider water
and sewer systems and an increase in nonoperaing expense refating to meer replacement, Funds
avdilaole (current and 1oncurrent assets [ess current fiabijties and deferred intlow o©of resources)
increased from 521,010,067 to $22,179.974, which s avaible for working cap tal,

(M)



NORTHERN DOUGLAS COUNTY WATER & SANITATION DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
DECEMBER 31, 2020 AND 2019

Changecs in Net Position

December 31,

2020 2019 2018
REVENUES
Operaling Reverues:
Water Servicas s 215,011 S 1.828,74141 1.826,376
Sewer Services 804,502 795,877 749,456
~alal Opersling Ravanues 3.068,623 2.712<4 627 2.675,832
Neneperaling everides:
Taxes 1.165,73" 1.045,024 1.041,734
Irvesiment Incone 453,036 545,623 264,208
Qther 52,337 72,496 121,47
Centrloutlors:
Confribated Caaigl - - 3C,072
Tap and Cption Fees 238.754 1,781,679 817,673
Reir-bursed Expenditures - 28,078 28,55
~otal Other Revenues 1,202.918 3,473,900 2,353,313
“otal Revenues 4.068,447 6.198,52° 5.029,745
EXPENSES
Opcraling Lxacnses:
Water 1,777,430 1,454 662 1,474,802
Scwer £32,29° 558,42/ 48561/
Suhtota| 2.716,78" 2.013,°09 1.86C,119
General and Admrinistratve 724779 58E,367 547,353
Dep-aciation 723,937 703,600 67C,221
~atal Operating Expenses 3,865 467 3,202,070 3,177,986
Ncngperating =xpenses 212,220 38,736 64,635
—ata| Expenses 4,283,687 3.241,206 3.242,63"
CHANGE N NET POS|TION (84,754 2.857,315 1,786,514
Net Pos tion - Beginning of Yesr 10,729,203 37.871,888 36,085,371
NET POSITION - END OF YEAR S 11.713,857 S 10,726,203 $ 37.871,888

The overall decrease in revenwes of 51,230,080 can be attributed to a decrease in net invesiment
income, and nonrecuTing tac and options fee revenue received in 2020, Tota| expenses increased
5042481, which comprise of an increase in general and adminislralive expense and capilal cos.s
relating to the retail meter replacement project,



NORTHERN DOUGLAS COUNTY WATER & SANITATION DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
DECEMBER 31, 2020 AND 2019

Capital Asscts Activity

The activity clated to capital asscts during 2020 and 2019 is as folbws:

Lecerr ber 31, Ne: Decemker 37, Nat Lecembe- 31.
2015 Changos 701¢ Cranges 2070
Land and Easemeris S 2083 % - § 20283¢ 8§ - S 20,83(
Walar Sys vne:
Wate- Capacly 23,718 825 178,609 21,900,5C¢ 238,/ 24,130,261
Wiilor Cacililios 4.912 879 - 4,912,629 - 4,977,628
Sewe- Systen:
Soewar Facililios 3:5_70:01' _ - 3,520,011 - 3.570,011
Toal Astets 31,679,305 1,757 ,G79 33,360,287/ 238,751 33,500,738
Azc.nulialed Depreciial o (12.238.248) (703,600) (" 3,641,848) (723.907) (1£4.365,755)
Net Czo1al Aszets 5 18,641 0%/ $ 10/50/9 $ 19,719,136 5 (185.153) 5 19.233,983

The 2020 &ctivity -elating 0 capital assets reflected depreciation expense of §723.907 and purchased
capaaily ol $238, 761,

Addilional informialion on the Dislricl’s capilal assels can be foune within No.e 4 of [his reporl,
Budgetary Highlights

The District prepares its budget on the madified¢ accrual basis of accountirg to recognize the fiscal
impact of capital outly in addition 1o operations and nonaperating revenue and contributions,
Deprecialion is nol rellecled on he budgel since il does nol &lfecl lunds available, This budgelary
accounting is required by State statutes,

Actual revenue of the District was [css than the budgeted revenue, primarily as a resuft of less taps
purchased than what was projected curing 2020,

Actual expenditures of the Distr ct were |ess than the appropriation by 33,316,466, primarily as a resuft
ol fewer capi.al exvendilures lhan expeclec,

Economic Factors and Next Year's Budgets and Rates

» The assessed valualion of properly in Ihe Dislricl incraased $5,662,5/0, or 6 /3%, in 2020,

v The mill levy for 2020 remaired the same as 2019,

» Waler service and usage lees revenues are anlicicaled lo increase in 2021 in response lo
Centennial's ratc incrcase to the District, Usage of water has been caleu lated based upon the
average usage of lhe pasl lhree years,

v Sewer service and usage fees reverues are articipated 0 increase in 2021 n response 1o
Centennial's -ate increase to the District,

¢« The District ant cipates and budgets to replace its master meters, retail meterg, and backflow
preventars in 2021,

v The 2021 budgct was complcted during the ongoing global heath crisis created by the
COVID-19 (coronavirus) outbreak, the duration and consequences of which ace still largely
unknown, Wrile lhe disruplion s cumenlly expecled lo be lemporary, heare is cons derable
uncertainly around the duration, Therefore. while the District expects t1is matter to have some
negative impacts 01 its operating resufts, the re pted financial impac: and duration cannot be
reasonably esimaled al Lhis Lime,

!



NORTHERN DOUGLAS COUNTY WATER & SANITATION DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
DECEMBER 31, 2020 AND 2019

Request for Information

Management's discussior and analysis is designed ta provide a gencral overvicew of the District's
finances. Questions conceming any o° t1e information provided within this report or requests for
additional imfformation should be addressed ta; Oice of Northern Douglas County Water and Sanitation
District, 8350 East Crescent Parkway, Suite 300, Greenwoeod Village, CO 80111.

(V1)
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NORTHERN DOUGLAS COUNTY WATER & SANITATION DISTRICT

STATEMENTS OF NET POSITION
DECEMBER 31, 2020 AND 2019

ASSETS
CURRENT ASSETS
Casl- and Cash Equivalents
Cashk and Cash Equivalents - Resricted
Investmen:s - Government Securities
Accounts Receivable - Serv ce

Nel ¢” Allawznce lar Doubliul Accounls of $15,0C0

Accounts Receivable - Norservice
Properly Taxes Raceivable
|Interast Receivable
Prepaid Expenses

Tata| Cu-rent Aszets

NONCURRENT ASSETS
Investmen:s - Governhrcnt Sceuritics

~ata| Resr ctad Current Assels

CAPITAL ASSETS, NET

olal Asscls

LIABILIT|ES, DEFERRED NFLOW
OF RESOURCES. AND NET POSITION

CURRENT LIABILITIES
Accounts Psyable and Accued Experzes
Depcsits Payable
Deferrac Ravaruse
“otal Cu-rent L abilities

DEFERRED INFLOW OF RESOURCES
Propsrly Tax Reveriug
~ata| Defer-ed |nflow of Resaurces

NET POS|T|ON
Inveslec in Cap lal Assc.s
Restrictec
Unrestricted
“ata| Net Ppsit cn

“ala| Liabil lies, Delered [nllew of
Resaurces, and Net Position

Seo accompanying Notes fo Basic Financial Statements.

(1

2020

2010

10,071,530

S §783.628

141,000 131,000
1,238,060 3,961,/ 32
21148 189,558
20,006 63.259
1,1¢7.297 1,074.011
a8,804 55,838
34.228 Q0
15,952,623 14,260,225
[.814. (54 8,420,168
7,311,151 £,120,168
19,233.983 19,719.13€

43,0C1.260

S5 42.399.529

380,006

N 176.27/

19,233,083
171,000

22,038,974

11,113,957

50,000 69,500

- 33.9411

440,006 580,215
1,1¢7.297 1,074.011
1,127,097 1,074,911

19,719,138
131,000
20,894.C6/

10,711,203

43,001,260

8 42,3099.529




NORTHERN DOUGLAS COUNTY WATER & SANITATION DISTRICT
STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION
YEARS ENDED DECEMBER 31, 2020 AND 2019

WATER OPERATIONS
Water Income
Direct Water Expenses
Depreciat cn and Amortization
Cross Loss from Waler Operations

SEWER OPERATIONS
Sewer Incorme
Dirgcl Sewe Expenses
Depresiat cn
Crogg Prolil Inom Sewer Operalions

I olal Gross Prolil (Logs) rom Opcraliors
GENERAL AND ADMINISTRATIVE EXPENSES
OPERATING LOSS

NONOPERATING REVENUES
Prapsrly Taxes
Specific Ownerstkip Taxes
Nc. [nvestmenl Incere
Deve|aper Reimbursemen:s
Migcellancous
Tota| Nonoperating Revetues

NONOPERATING EXPENSES
Ceunzy Treasdrer's Nces
Pro“essicnal Fees Reirnbursed
Meter replacements

Tolal Nonopseraling Expenses

INCOME BEFORE CONTRIBUTIONS
CAPITAL CONTRIBUTIONS
Tap and Opficn Fees
Reimbursed Lxpendilures
Tota| Capita] Cart-ibutions
CHANGE N NET POSITI|ON

Net Pos tion - Beginning of Yezar

NET POSITION - END OF YEAR

Seo accompanying Notes fo Basic Financial Statements.

2020 2012
§ 212404 5 1928, 144

(1,777.190) (1,151.682)

(64 /,388) (627.0/5)

(270.861) (153.013)
904,509 795,877

(629.291) (558.427)

(76.,5°9) (76.575)

188.699

160.028

(82,165) /.912
/24.(/9 586,361
(3C6,944) (578,2489)
1,073.0°2 949,654
$2.7°9 95.370
453,035 545.823
36,308 28.R55
16,089 43,841
1,671,164 1,663.143
16,10 14,25¢

- 23,879

402,10 -
418.220 38156
446.000 1,046.558
238,754 1,731.679

- 29,078

238,751 1,810,757
681,75/ 2,857,315
410,729.203 37,871.838

$ 41.413.95¢

S5 40,729,203




NORTHERN DOUGLAS COUNTY WATER & SANITATION DISTRICT

STATEMENTS OF CASH FLOWS
YEARS ENDED DECEMBER 31, 2020 AND 2019

2020 201¢
CASH FLOWS FROM OPERATING ACTIVITIES
Receip.s [rore Cus.aomers s 3.036.667 ¢ 2704573
Paymerits 1c Suppliers (3.315,/9/) (2.123,240)
Net Casz- Previded (Used) by Coerating Acrivit es (279,136) 281,273
CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
P-opey Tax Collect ans fo Coersicns 1.073,0°2 819,654
Soecific Owne-ship: Taxas 93,052 96,274
Miscellanccus Ingone 15,089 43 847
County |-easurers Feea (15,110 (14.250)
Net Cas~ Previded oy Noncapitsl =inanc ng Act vitias 1.1556,013 1.075.5" 2
CASH FLOWS FROM CAMTAL AND RELATED FINANCING ACTIVITES
lap Fees and ap Optlon Fees 238,54 1.781.6/9
P. -chased Capacily (238,764) (1.781,679)
Nancperating exocrses (402,1°0)
Doevaopar Depasils 54,338 45.494
Reirr bursed Expendiiures (Veser Installztion) - 28.0/8
Net Caz~ Prcvided (Uzed) By Capitzl and Relazed
Zinunc ng Aclvi.ics (337,772) 74,572
CASH FLOWS FROM INVESTING ACTIVITIES
Scle (Furchaze) of Investments 452,660 (2.191,8°5)
Nel Inlerest and Divideds Received 295,106 393,245
Nel Gas~ Previded (Used) hy jnvesli~g Aclivilies 745,766 (1,798,670)
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 1,297,60° (367,3°3)
Cash and Cask Equivalenls - Beginning al Year 8.914.629 9,251,942
CASH ANO CASH EQUIVALENTS « END OF YEAR S 10,212,530 $ 3.914 679
RECONCILIATION OF OPERATING LOSS TO NET CASH
PRODV|DED (USED) BY DPERATING ACT|V|TES
Operati~c Losa § [806,944) $ (b78.449)
Ac_usmrenis to Raco~cile Operat ng Loss ta Nel Cash
Prov dec (Uscd) by Operaling Aclivilics:
Des-ecilion ¢-a Armarlizaion 723,907 703,600
({Incresse) Dearease In
Se~vice Charges Rece vable (21,862) (20, 08)
Prepaid Expenses (33,328) (50)
|ncrease (Jecrense) in
Accounts Pzyakle and Accruec Exoenses and Depoazizs Mayable
z~c De'erred Revenue (140,409) 176,280
Net Cas~ Mrevided (Used) by Operating Activities § (279,136) 3 281,273
NONCASH INVESTING, CAFITAL, AND FINANCING ACTIVITES
Changs n =air Markel Valua S (123,874) ¥ (147,793)

Seo accompanying Notes fo Basic Financial Statements.
()



NOTE 1

NOTE 2

NORTHERN DOUGLAS COUNTY WATER & SANITATION DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020 AND 2019

DEFINITION OF REPORTING ENTITY

Nerthem Deuglas County Water & Sanitation Distrct (lhe District). a quasi-muJnicipal
carparation, is govemed pursuant to pravisions o the Colorado Spcecial District Act, The
District's service area is located in Dougls County, Colorado. The Distict was established
1o provide water and sewer services 0 properies in the service area ot the District. The
District has cntered into an Extended Scrvice Arca Agrececment with Centennial Water and
Sanitation District (Ceniennial) to provide water supply and water and sewage treatment
(see Nole 8).

The District fellows the Govemmertal Accounting Standards Board (GASB) accounting
pronouncements which provice guidance lor delemining which govemmenlal aclivilies,
organizatians and functiong should be included within the financial repartirg cntity, GASR
prorouncements seb torth the financial accouniability of a govemmental organization's
elacled govemng cody as lhe basic crlerion for inclding & possible component
govemmental organization in a primary govermnment's kgal entity. Financial accountability
includes, bul is not lirited to, appointment of a voting majorty of the organization's
govaming body, ahility to impose its will on the arganization, a potential for tha organization
to provide specific financial benefits or burdens and fiscal dependency.

The District has na employces and all services are provided by consu kant contracts,

The District is not financially accountable for ary otner arganization, nor is the District &
componcn: unit of any othar primary govemmental cntity,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The more significant accounting policies of the District are described as follows:

The accountirg palicics of the District conorm to gencrally accepted accounting principles
as applicable to govemmental units accounted far as a proprietary enterprise fund, The
enlerprise und is usec because Lhe Dislricl's powers are rapled lo Lhose operaled in a
manncr similar to a private utilty system where nct income and cap tal maintcnance arc
appropriale delerminalions ol acgounlagilily,

Measurement Focus, Basis of Accounting. and Financial Statement Proseontation

Basis of Accounting

The District’s records are maintained on tha acarLal basis of accounting, Revenue is
recognized when camed ard expenses are rccognized when the Jiabifty is incurred,
Depreciation is computed and reco-ded as an operating expense. Expenditures for property
and cquipment arc ghown ag ncrcascs in agscte, Tap fees and contriovted asscts from
developers are recorded as capital conributions when received,




NOTE 2

NORTHERN DOUGLAS COUNTY WATER & SANITATION DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020 AND 2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Qperating Revenues and Lxpenses

The Dislricl d slinguishes belween operaling revenues and expenses and nonoperaling
itcms in the statcments of revenucs, cxpenses, and changes in net pasition. Operating
revenues and expenses generally resul fram provid ng services ard oroducing and
delivaning goods in connection with the District's pumpaose of providirg water and sanitation
services to its customers. Operating revenues consist of charges to custormers for services
provided, Operaling expenses irclude lhe cosl of services, admin slralive expenses, and
depreciatian of asscts, All revenues and cxpenscs not meeting this definition arce rcaored
as noroperating revenues and expenses or capital contributions.

Budgets

Ir accerdance with the State Budget Law, the Disltrict's Board ot Directers hoks public
hearings in L1ne fall each year Lo approve lhe budgel and appropriale lhe [unds for Ihe
cneuding year. Tac appropriation is at the total fund cxpenditurcs kvel and lapses at
yedr-end. The District's Board of Directors can modify the budget by line item within the total
appropriation wilthoul nalification, The appropnalion can only he modified Lpon ¢omp lelion
of notification, publication, and public hearing requirements.

gggh Eggivglgng

For purposes of the statement of cash “lows, the District considers cash deposits,
certificates of deposit, and hignly |iguid investments (incpuding restricted and designated
investments) with a maturity of three manths or less whan purchased, to be cash
cguivalents,

Accounts Recelvable

Accaunts receivable are shown net of allawance for uncolectibles. Accaunts receivab le are
expended as bad debls al lhe lime lhey are delemmined [0 be ungolkeclible,

Property Taxcs

Property taxes are |evieg by the D strict's Roard of Directors, The jevy is based on assessed
valuations dctermined by the County Asscssor generally as of January 1 of caclk yecar, The
levy is normally set by December 15 by certification to the County Commissioners to put the
lex lien on lhe indvidual properlies as of January 1 ol lhe lollowing caknda- year, The
County Treasurer collects the determined taxes dur ng the ensding calendar vear, The taxes
are payable by April or it in equal instalments, at the taxpayer's ejectior, n February and
June, Delinquerl laxpayers are nolilied in Augusl and generally szles of lhe lax liens an
delinguent properties are held in November ar December, The County Treasurer remiis the
taxes colleced monthly 0 the Nistrict,

Propcrty taxcs, nct of cstimated uncol iectible taxcs, arc recorded initially as defered inflow
ol resources in Ihe year lhey are levied ard measurable, lhe unearned propery lax
revenues are reco-ded as revanue in the year they are availabla or collected,



NORTHERN DOUGLAS COUNTY WATER & SANITATION DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020 AND 2019

NOTE2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

NOTE 3

Capital Assets

Capilal assels which include land, waler ard sewer lines, and purchased capacily in
Centennial arc reported by the District. Capital asscts are defined by the District as asscs
wilh an inilial, individual cosl ol more lhar $5,000. Such assels are regorded al hislorcal
cost or eetimated historical cos. f purchased ar congtructed, Donated capilal assets are
recorded at acqu sition value at the date of donation.

The costs of narmal maintchance and repairg that do not add to the valuc of the assct or
materially extend the life of the asset are not capitaized. Improvements are capitalized and
deprecialed over lhe remainirg uselul ives ol lhe relled capilal assels, as appicable.
Depreciation exacnsc has been computed using the straight-line method over the cstimated
econermric Lseful lives:

Capacity 46 Years

Water Lines 46 Years

Sewaer Lines A6 Years
TapF {C i m

Tap fees are recorced as capital contributions when raceived, Lines contributed to the
District by developers are recorded as capital contributions and addilions to the systems at
acquisition value when received,

Deferred Inflow/Outflow of Resources

In addilion lo liabililies, the s.alemenl of nel posilion reporls a separdle seclion lor delerred
inflows of resaurces, This separate financial statement ement, daferred inflows of
resources, represents an acquisition of net position tha: apples to a future ceriod and s0 wil|
nol ba recognized as an infllaw of rasources (revenuea) ualil Lhzl lime, The Dislricl hzs ane
itcm that qualifice for reporting in this category, Accardirgly, the itcm, deferred property tax
revenue, is deferrec. and recognized as an inflow of resources in the period that the amount
becames available,

CASH AND INVESTMENTS

Cash and cash equivalents as of December 31, 2020 anc 2019 are chssified in the
accompanying financial statements as follows:

202C 20192
Statemnent == Net Position:
Casl and Cash Equivalents S 10,071,530 S 8783629
Cash and Cash Equivzlenls - Reslr clac 141.00C 131.000
Tota| Cash and Cash Equivajerts 5 10,212,530 5 8,911,629




NORTHERN DOUGLAS COUNTY WATER & SANITATION DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020 AND 2019

NOTE3 CASH AND INVESTMENTS (CONTINUED)

Cash and cash equivalenis &s of December 31, 2020 and 2019 consist of the fo llowing:

2020 2019
Depos ts with Financial Insitations 5 935,535 5 131,218
Investmerts 9,276,995 8,483,381
I olal Cash and Cagh Lquivalenls S 10,212,530 S B8.014.620

The Colorado Public Desosil Proleclon Acl (PDPA) requires Lhal all unils ol local
government deposit cash ir cligible public depositaries. Elgibiity is dectermined by state
regulalors. Amounls on deposil in excess ol lederal insurance kevels musl be collleralized.
The elig ble callateral is determined by the PDFA, PDPA allows tha institution to create a
single collateral pool for all public funds. Tae poolfor all the uninsured public deposits as a
greup is to be maintained by anecther institution or hek in trust. The market value of the
collateral must be at Icast 102% of the aggregate vninsurcd deposits,

The State Commissioners for banks and financial services are required by statute to monitor
tre namirg of cligible depositerics and rcporting of the uninsurcd deposils and asscls
maintained in the collateral pools.

At December 31, 2020 and 2019, the District's cash deposits had a bank baknce and a
carrying balarce of $935,535 and $431,248. respectively.

Investments

The Distrct has adepted a formal investment pojcy that follows state stalutes regarding
investments,

The District generally limits its concentration of investments to those noted with an asterisk
(*) below, which are believed la have minimal credil r sk, minimal irleresl ra.a risk and no
foreign currency risk, Additionally, the District is not subject 0 concertration risk or
investment custodial risk disclosure requirements for investments that are in the possessian
of another nary,

Colo-ado revised slaules limril invesimenl rnalurilies lv live yeass ar kess unless ‘ormally
approvad by ‘ha Board of Direcors, Such actions are generally associatec with a dabt
service reserve ar sinking fund requirements,



NORTHERN DOUGLAS COUNTY WATER & SANITATION DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020 AND 2019

NOTE3 CASH AND INVESTMENTS (CONTINUED)

Celorado statutes specity investment instruments meeting defined ratirg and risk criteria in
whicl local govermments may invest which include:
“*  Obligations of the United States, certain U.S. govemment agency securities, and
scceurities aof the World Bank
General obligation and revenue bands of U .S. local govemment entities
Cerlain cerliica.es of parligipalion
Certain securities lending agreements
Bankers’ acceptances of certain banks
Commercial paper
Written repurchasc agreements and certain reverse repurchase agrececments
collateralized by certain authorized securities
* Cerlain moneay markel lunds
. Guaranteed investment contracs
* 1 pocal governmernt investment pools

Fair Value Measuremont and Application

The District categorizes its fair valLe measurements within1 the fair value hierarchy
eslablished by generally accepled accounling principles. The hierarchy 15 based or lhe
valuation inputs used to measure the fair value of the asset. Leve| 1 inputs are quoted prices
in active markets for identical assets, | eve| 2 inputs are signif cant other observable inputs,
and Level 3 inputs are significant unohservahle inputs, Ihvestmerts not measured at fair
value and not categorized include govermnmental money marke: funds (PFM Funds
Governmren.dl Selecl series), money markel funds (generdlly held by Bank Trusl
Dcpartments in their role as paying agent or trustee), CSAFL (which arc recoced at
amortized cosl). and COLOTRUST {which a‘e recaorded at net asset vajue),

Ag of December 31, 2020, the District had the fo llowing investments:

Less Than

[nveslmenl * Yeir 15 Yens Vape
Colorado —c.uid Asset | rust (Colotrust) F 012732 S - 5 01273
Colorado Surdjus Asset Fu-~c T-ust {CSAFE) 1,795,224 - 1,195,254
Cojorady 3 alewide [nvestnent P-ograim (CS5)2) 1.063,0C¢ - 1.063,00¢
U.S. lreasury |ssues 2.537 14€ 5,037.534 (568,740
Agency Securit s5 1,203,C8¢ 510,950 1,774,C1¢
Municipal [$sucs 503,818 2.266,210 770,025

lolal § 13.5°5,CE% S 7817751 § 21.320.2C¢%

* As of May 31, 2021, lhe Dislicl's U.S, Ircasury [ssucs are valued al $9,944,140 and Agercy

Securities are valued at $607.442,



NOTE 3

NORTHERN DOUGLAS COUNTY WATER & SANITATION DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020 AND 2019

CASH AND INVESTMENTS (CONTINUED)

As of December 31, 2019, the District had the fo llewing investments:

Lezs Than

lavesiment “ Ycar 15 Yoz s Value
Coloradn  auid Assel Trst (Cololrust) $  B,733633 hi - § B.7336393
Colorado Suraluz Asset F_~c |-uz: [CSAFE) 1.187,8¢2 - 1.187,8¢2
Colarado S-atewide Investment P-ag-am (CSI=) 1.061,875 - 1.061,875
U.S. Tieasury [ssucs 3.561,7¢7 6,945 959 10,507,751
NAgengy Zecurlt &5 399.67C L7417 1.873,84¢

Total ¥} 12444212 S5 3420168 P 20,664,681

COLOTRUST

The District irvested in the Colorade Local Government Liquid Asset T-ust (COLOTRUST)
(the Trusz). an investment vehicle established far local gpvemment entities in Colorado to
pool surplus funcs. The State Securities Commissioner admiristers anc enfarces all State
statutes govemning the Trust. The Trust operates similarly to a money market tund and each
share is equal in value to $1.00, The Trust offers shares in two portfoios, COLOTRUST
PRIME ar¢ COLOTRUST PLUG*. Both portfolios may invest in US. Treasury securities
and reourchase agreements collateraized by US. Treasury securities. COLOTRUST
PLUS+ may alsp invest in certain cbligations of US| gavernment agencies, highest rated
commercial paper and any security allowed unde CRS 24-75601, A designated custodial
bank serves us cuslodian lor lhe 1sl's porlfofos pursuanl lo & guslodian agreement, | he
custodian acts as safekeeping agent for the Trust's investment portajos and provides
services as the depository in connection with dicect investments ard withdrawals, The
cuslodian's inlemal records segregale inveslmentls owned hy the Trusl, COLOTRUST is
ratcd AAAmM by Sandard & Poar's, COLOTRUST rccards its investments at fair vajic and
the Distr ct records is investment in COLOTRUST at net asset value &s detemn ned by fair
value, There are no unflundec commilmen.s, Lhe redemplion lrequency is daily, and Lhere is
no rcdemption nat ce periad,

CSAFE

The District invested in the Calorado Surplus Assct Mund Trus: (CSATE) (the Tnust), which
is an investment vehicle established by state silatute “or jocal goveriment entities to pool
surplus assels, Tha Slale Securiies Commissioner admirislers aad enlorces all Slale
statutcs governing the Trust, The Trust is sim jar to @ moncy market fund, with cach share
valued al §$1,00, CSAFE may invesl in US, Ireasury securilies, repurchtase agreements
collateralized by U.S, Treasury gecuriies, certain money market funds, and highest razed
commercial paper. N\ designated cus-odial bank serves as custodian for CSAFE's portfojo
pursuanl lo a cuslodian agreemren., The cusladian acls as salekeeping agenl for CSAFE's
investment portfolio and provides scrvices as thc depository in canncction with dircct
investments and withdrawals, The custodian's internal records segregate investments
owned by CSAFF, CSAFF is rated AAAm by Standard & Poors, CSAFF records its
investments at amortized cost and the District -ccords its nvestments in CSAFE at nct asset
valLe as determined by amortized cost, There are no unfunded commitments, the
redemplion lrequency is daily, and here is no redemplion nolice period,

(9)



NORTHERN DOUGLAS COUNTY WATER & SANITATION DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020 AND 2019

NOTE3 CASH AND INVESTMENTS (CONTINUED)

CSIE

The Dislricl invesled in lhe Colorada Slalewice Invesimenl Program (lhe Fund), an
investment program cstablished for local govermment entiiics in Colorado, nonprofit
inslilulions ang olher insliulional enliles. The Hrogram invesls in lhe Colborado Ihveslors
Clags of the PFM Funds Prime Series, a money market mutual fund registered under the
Irvestment Comcany Act of 1940. The Fund is managed to maintain a dollar-weighed
averaqge partlalio ol 60 days o less and seeks Lo ma nlain a value per snare al $1.00. The
lund is ratcd AAAm by Standard & Paar's,

R . { and Desi | Casl 1
Restricted cash and cash equivalerts as of December 31, 2020 ard 2019, consisted of

8141,000 ard $131,000, respectively, for Emergency Reserves as requred by Artick X,
Seclion 20 of Lhe Canslilulion of lhe slale of Colorado.

At December 31, 2020 and 2019, the Board had designated cash and investments totaing
518,000,000 and §17.200,000, respectivaly, for future rechcements. Such desighated
amounts are considercd not to be available for gencral ocerations. Designations indicate
management's intention “or future utilization of such cash and are subject to changes by
managament,

J,S, Treasury Jssues (Leve] 1)

The District investaed a oorion of is resarva monay into US, Treasury ksdas, As of
Dccember 31. 2020, invesiment details are as fo lows:

S&P
Nescription Marke: Vajue Ratirg Coupecn Rale  Matuy-ity Nate
U,S, Treasury Notes $ 702,73 n’a 3625 2152021
U.S, Treasury No.es 1,106.87¢ n/a 2375 4 15 2021
U5, Treasury Ngtes 721,537 n/a 2000 “1152021
U.S, Treasury Nc.es 827.250 n/a 2000 "0 21 2022
U5, Treasury Noes 773.£84 n/a 2750 7312023
U.S, Ircasury NC.cs 1,502,275 nla 2625 2131 2023
U.S, Treasury Nzzes 1,286,719 n/a * 750 7/31 2021
U8, Trcasu-y Neoies 64/, /68 nfa 0.250 8/31 2025

Tola| L.S. Trezsury [ssdcs 3 7.568.740



NORTHERN DOUGLAS COUNTY WATER & SANITATION DISTRICT

NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020 AND 2019

NOTE3 CASH AND INVESTMENTS (CONTINUED)

As of December 31, 2019, investment details are as follows:

S&P
Description Marke: Value Ratirg Coupon Rale  Matu-ity Date
U5, Treasury Nates 3 549,042 n/a - 213 2020
U.S. Ircasury Nolcs 499, (6b n/a 1375 212 2020
U.S, Treasury Noes 756,062 n/a 2250 3312020
U.S. Trcasury Nowcs 1,056,232 n/a 28625 8 152020
U.S. Treasury Ncres 700.656 n/a 1750 ©2 31 2020
U.S. Treasury Nces 715,203 n’a 3625 2152021
U.S. Treasury Nc.es 1,110.48<« n/a 2375 4/15 2021
U.S. Treasury Notes 715,436 nfa 2000 “1/15 2021
U.S. Treasu'y Nc.es 978.50< n/a " 750 5731 2022
.8, Treasi-y Nozes 808,375 n/a 2000 ‘0731 2022
U.S. Ircasu’y Nc.cs 544,53« nfa 2.750 7/31 2023
U.S. Treasu-y Nczes 4,451,206 n/a 2625 10/23 2023
U3, Ircasuy Ne.cs 621.64¢ nfa “ W50 (131 2024
Tolal L.S. Tressury Issaes $ 10,507.751

Agcncy Sccuritics (Level 1)

The District invested a corlion of its reserve money inta Agency Securities raled AA+ by

Standard & Poars, As of Dacembar 31, 2020, investment details are as follows:

S&P
Doscription Marke: Value Ratirg Coupcnh Ralc Maturity Date
Fannic Mac % 776,440 AA+ 1375 2 26 2021
Fannie Mae 126.659 AA+ 1250 516 2021
Fannic Mac 510,950 A\ 1875 4/5 2022
lolal Agency Sccurilics $ 1.714.040

s of December 31. 2019,

investment deta s are as follows:

S&P
Nes=aription Marke: Vajue Ratirg Conpen Rate  Mahiity Date
Frecdie Mac $ 399.670 AL 1375 51 2020
Fannie Mae 548.£98 AA+ 1375 226 2021
Fannie Mae 427864 AA+ 1250 516 2021
Fannie Mae 502.717 AA+ 1875 4/5 2022
Total Agency Securities $ 1,873,819

—~~
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NORTHERN DOUGLAS COUNTY WATER & SANITATION DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020 AND 2019

NOTE3 CASH AND INVESTMENTS (CONTINUED)

Munigipal | | L1]
The Dislricl invesled a partion of ils raserve money inlo Municipal Issues raled AA+ - AAA
by Standard and Poor's.

Az of Decamber 21, 2020, investment deta k are as follows:

3&F
Description Marke: Value Ratirg Coupcn Rale  Matu ity Date
Lexingtor Eta 8C b $ 503.81% AA 5000 3/1 2021
Lnergy NW WA Llet R 535,660 AA- 5000 711 2022
Prince Grgs Cn Md 561,030 AAA 5.000 715 2023
Klr<wood CC |A 559,840 AA 4000 6/1 2024
Chesaoeake Va 609,680 AAA 5000 8/1/2025

Total Municipal [3snes 3 2,770.02&

NOTE 4 CAPITAL ASSETS

An analysis of the changes in capital asscts for the years cnded Decenmber 31, 2020 and

2019, follows:
Bajance Bajpince
Jecarrbe- 31, Ret rements/ Lecenber 31.
2019 Addit ons Reclsss fications 2C2C
Cz o (] Nssels. Nol Being
Denceclata:
Ezazarre-is S 20837 ¥ - 3 - 3 27837
Tata] Capitz] Assets \ot
eing Neprecialed 27.837 - - 27,837
Czo1al Assats, Being
Nesrecialos:
Water Capaclty 24,900,507 238.754 - 25,139,261
Watter System 1912.629 - - 1.912,629
Sewe” Sysiem 3,520,011 - - 3,620,C11
Tola] Capile] Asssels,
2elng Lepreclated 33,3343.147 238./%4 - 34.571,901
Less Aceoriolaled
Dessecialion | or.
Water Caracity 9,9/2.210 539.115 - 10.181,226
Water System 2,084,248 108,273 - 2,192,521
Sewe Jys o 615 380 76,513 - 1.591,9C9
I otal Acaumulated
Depreciation ©36/1.818 723.907 - 11.355,755
Tolal Capilal Aszels.
Being Depreciated Net ‘9.691.209 (185.153) - 19.205,116
Tola) Capile] Asscls, Nel 5 ‘9719138 & (485153 % - ¢ 192339283

¢2)



NOTE 4

NOTE 5

NORTHERN DOUGLAS COUNTY WATER & SANITATION DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020 AND 2019

CAPITAL ASSETS (CONTINUED)

Bzlance Balance
ueenrber 21, Rel rernents/ Decenboer 31,
2015 Addil ona Reckss licalions 2019
Ceo1al Asseats. Not Being
Deoreciatec:
Fasen e s 5 27837 % - 3 - 3 27,837
I otal Capltal Aszets ot
3eing Depreciated 27.837 - - 27,837
Can lal N\ssels, Being
Deoreciatec:
Water Cagacity 23,118,828 1,781,679 - 24,900,5C7
Walcr Syslomn 4912 329 - - 4912 679
Sewer Byatem 3,520.011 - - 3.520,C11
Total Capitsl Aszeatz.
3cing Depreciated 3,551,466 1.761,679 - 33,333,147
Less Acc. m_lated
De2eciation For:
Waler Cagacily 9,473 413 518,797 - 9942710
Water Systemm “.975.970 108.275 - 2.0084,248
Sewe’ Sysiem * b33.86b (6.52b - 1.515,290
Tatal Accumulazed
Neprecia ion '7,933.748 703.600 - 13.541,843
Total Capits| Assets
Reing Deprecialed  Nel °8,613.720 1.078.079 - 19 591,799
Tota| Capits| Aszetz. \let 5 -3671.0u7 & 1,080/, § - % 19./19136

Depreciation sxpensa for the ysars ended Decembear 31, 2020 and 20198, was charged to
the follow ng operations:

2020 2019
Witer 5 G47.388 5 627,075
Sewer 76.319 76.523
Tolal S 723.07 S 703.600

NET POSITION

The Disrict hag nct pasition cansisting of three components — invesied in capital agsocts,
restrictec. and unrestricted,

Invested in capital agscts consists of capital assets, net of accumd |ated depreciatian,



NOTE 5

NOTE 6

NOTE 7

NORTHERN DOUGLAS COUNTY WATER & SANITATION DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020 AND 2019

NET POSITION (CONTINUED)

The restricted component of net position incluces assets t1at are restricted for use either
extemally imcosed by creditors, grantors, contributors or bws anc requlaions of other
governments or imposed ay law through constitutional provis ons or enabing kgislation.
The District had a resricted net posiion for emergencies as required by the TABOR
amendment.

Ihe unreslicled nel posilion is lhe rema ning nel posiion of he Dislr cl. As of Necember 31,
2020, it includes $18.000,000 in board designation for future capital repbcements,

INTERGOVERNMENTAL AGREEMENTS

Extended Service Area (ESA)

Cenlennial Waler and Sanilalion Dislrigl (Cenlennial) provides wa.er supply as wellas wa ler
and scwagc trecatment scrvices to the District under an Extended Scrvice Arca Water and
Sewer Agreement (ESA) dated May 3. 1989, which was revised and replaced on August 1,
1994, The lerm al Lhe agreement is lor 40 years 1o Auqusl 2011 and may be exlended. The
area agreed to be served by Centennial currently constitutes the majority of the District.
Upon paymert of tap fees for capacity in its wate~ supply and water and sewage treaiment
[acililies, Canlerrial provides services La Lhe Dislricl anc bills the Disricl lor waler deliverad
based on metered usage at rates not to exceed 200% of the rates charged by Centennia| to
Highlands Ranch Dislricls, Cenlennig| has approval righls over lhe area o be incuded
within tha Centsennial Service Area, tna lacation o® points of connection 1o its system, and
the number of tacs available for service, In this regard, Centenniafs commitment to provide
laps is on a “when, as and il available” basis, The Dislricl agreed o use Cenlennial as ils
solc source af water supply within the scrvice arca of the CSA anc adopt the samce
standards as Centennial within the Centennia| Service Area, The District bills its custome-s
direclly,

RECEIVABLES

Receivaales as of year-end and far the District’s activities are as “oljows:

2020 201¢
Acccun s - Service B lings 5 211478 'S5 189.556
Property Taxes ‘117,297 +,071.911
Specific Ownersip Taxes 8,312 8,645
Acccuns - Backcharges 11.781 39.811
Interest 88.894 55.838
| otal S 7467705 S5 7.368./64

Nodw Allswearrze i dindafty oz was ebidend v pent f Aicewicis Reoaivelra —Buckchacgasz, Nel i he 2015 [ieucie siniemsns Lid
wird VCOIERSITY 53 o 57 Aceouniz Reccimb ¢ = Serviee Filinga in 2990 6 Gaing ion .
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NOTE 8

NOTE 9

NORTHERN DOUGLAS COUNTY WATER & SANITATION DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020 AND 2019

RISK MANAGEMENT

The District is exposed to various risks of loss related to torts; thefts of, damage 10, or
destruction of asscte; errors or amissions; ar acts of God,

The District is @ member of the Colorado Special D stricts Property and Liability Pool (Faol).
The Pool is an organization crcated by intergavernmaental agreement to provide proparty,
liability, public officials’ liability. boiler and machinery and workers compensation coverage to
ils members. Sellled claims have nol exceeded lhis goverage in any ol lhe pasl lhree [iscal
years,

The Dislrgl pays annual premiums lo he Pool lor fabilily, properly, pubic officials’ iabilily,
boiler and machincry and warkers compengation coverage. b the cvent aggregated lbsscs
incurred by the Pocl exceed amounts recaverable tram reinsurance contracts and funds
accumulaled hy the Pool, the Pool may require addilional contrhulions rom the Pool
membere. Any cxcess funds which the Poal detemines are not necded far purposes of the
Poal may be returned to the members pursuant to a distibution formyla,

TAX, SFENDING AND DEBT LIMITATIONS

Article X, Scction 20 of the Colorado Canstitution, commonly known as the Taxpayer's Bil| of
Rights (TABOR). contains tax, spending, revente and debt |mitations which apply to the
State of Colorada and all jocal govemments,

Enterprises, cefinec as gaovernment-owned businesses authorized to issue revenue bonds
and regeiving less [nan 10% of annug| revenue in grails rom a|l sale and cal
govamrnents combined, are excluded from the provisiors of TABOR,

Spending and revenue limils are delemiined based on Lhe prior year's Fiscal Year Spending
adjusted for allowabic incrcascs bascd upon infilion and jocal growth, lNiscal Ycar
Spending is generally deired as expenditures pus reserve increases wilh certain
exceplions, Revenuea in axcass of he Fiscal Year Spending limil musl be refundad vniess
thc voters approve retention of guch revenuc,

TABOR requi“es lacal govarmmants to estaaliish Emergercy Reserves, Thesa raserves muist
be at |east 3% of Fiscal Yea- Spending (excuudirg bonded debt service), Localgovemments
are not allowed to use the emergency reserves 1o compensate for economic conditions,
revenue shortfalls, or salary or benefit incrcases,

The Distrcts maragement believes it is in complance with the provisions of TABOR.
However, TABOR is complex and subject to interpretation, Many af the provisions, incLding
the interpretation of how to calculate Fiscal Year Spending limits and qualificatior as an
Fnle-prise will require judicial inlerprelalion,

—
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NORTHERN DOUGLAS COUNTY WATER & SANITATION DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020 AND 2019

NOTES TAX, SFENDING AND DEBT LIMITATIONS (CONTINUED)

On Nevember 2. 1993, a majerity of the Disfrict's electors authorized the collection,
retention, and sperding of revenues from any source other than property taxes withaut
regard to any limitazions imposed by TABOR.

On November 7, 1995, a majarity of the Digtrict's clectors approved an anquvalincrecase in
property laxes of 5137,000 provided that the total mill levy for operations does not exceed
25 mills. Such revenye is exerpl rom revenye raising milalions under 1ABOR ang
Seaction 25-1-302, C.R.S.
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NORTHERN DOUGLAS COUNTY WATER & SANITATION DISTRICT

SCHEDULES OF EXFENSES

YEARS ENDED DECEMBER 31, 2020 AND 2019

2020 2012
DIRECT WATER EXPENSES
Water Furchases $§ 1./475%4 S5 140926«
Meter Purchases And Ins:zllation 15.150 30,752
Water System Ingpeciion 14,745 14,86E
Deprecizt cn And Amaoriization 6/7.388 627.C7E
Total Direct Water Exapnges $ 2424878 S 2,081,757
DIRECT SEWER EXPENSES
Sewaqe Treatment $ 617.339 5 H17.265%
Sewer Clearing 11,374 16,153
Sewer - TV Videa Program 5.028 18.6£79
Sewer Linc and Manhole Reaa rs 5,670 6.330
Depresist cn _76.5°9 76,528
Total Nirect Sewer Fxper ses $ 715.6"0 S 634.95?
GENERAL AND ADMINISTRATIVE EXPENSES
Accoltirg $ 22.275 5 65.20€
Audil 4.875 4.€7¢
Directn s Fees a0n 700
Elec.ion Cosls 6°Y9 -
Engineering 240,900 141,052
[Insurarce 36,454 22,819
Legg| 23,00 30,157
Mcmbership Ducs 6,238 6.238
Ma1agenent 80.623 67.638
Meter Readirg and Billing 15,733 117,848
Misce|lansods 21.706 22.013
Repairs and Maintenance 08,677 104,235
Uli| Lies 88 3560
Web Page NDevelopmen: 7.375 1.800
Total General arkd Admrinistrat ve Expenses ] 724,179 5 586,361




NORTHERN DOUGLAS COUNTY WATER & SANITATION DISTRICT
SCHEDULE OF REVENUES. EXPENDITURES, AND FUNDS AVALAEBELE -
BUDGET AND ACTUAL (BUDGETARY BASS)

YEAR ENDED DECEMEER 31, 2020

Or ginal Variance -
enc Firal Pcsilive
Bucget ActJal (Negatve)
REVENUES
W ater Service Fees S 1.930,000 S 21316502 3 201,602
Sewer Serv ce -ces 201,000 Lo<,509 3,508
Miscellanen.is |ncone 3£,000 16,089 (18,91)
Property Taxcs 1.0/£,91° 1.073,012 (1,399)
Specific Ownerstip Taxes 96,712 92,719 (7.023)
Nc: Investmert Incehre 100,030 £53,036 353,036
Tap and Option Fees (Wa:er) 1.000,030 238,751 (761,216)
Reimbursed Zxpenditures 20.000 - (2C,000)
Adm nislralion Fees 110,935 22512 (88,423)
NDevelaper Reinbursemen: 60.000 3E,308 (72,692)
Cenlriouled Cagilal - Canslruclion 100,000 - (100,000)
Total Revenues and Transfers h478,688 4.G6R,44 (460,°47)
EXPENDITURES
Dirccl Wa.cr Lxpenses 1.522,000 1.0//(,480 (¢48.420)
Direct Sewe- Expenses £13,000 £39,29¢ 3,709
General anc Acministrative Cxperses 1.057,624 74C,889 316,735
Nocnoperating =xpenses 2.700,000 702,10 2.297,8920
Purchase Capacily 1,000.000 238,754 761,246
Coentriouted Facilities 100,030 - 10C,000
Centirgency 85.376 - 85,376
Tolal Expsrdilures and Translers 7.11£,000 3.798,534 3.316,466
EXCESS REVENUES OVER (UNDER)
EXPENDJTURES (1.R8F.,412) 1,169,907 2,856,319
Funds Availabje - Beginning of Year 21.026,974 21.C1C,067 (1£,907)
FUNDS AVAILABLE - END OF YEAR S 19.340,562 S 22175974 $ 2.83v412




NORTHERN DOUGLAS COUNTY WATER & SANITATION DISTRICT
RECONCILIATION OF EUDGETARY BASIE (ACTUAL)
TO STATEMENT OF REVENUES, EXFENSES, AND CHANGES IN NET POSITION
YEAR ENDED DECEMEER 31, 2020

Actual
Funds Available Arg Delinad As Follows:
Ruslriclee and Unreslriclee Currenl Assu.s $ 23787.277
Lesz Curreni Lishilizies ard Deferred |n‘law of Resn.irces (1,587.303)
Funds Availatle $ 22,179,974
Recongsiliation of Budgetary 3asis (Aclual) ta Staternent of Reven.es,
Expenses. and Changes ir Net Position:
RavearnJe (Budge:ary Basis) $ 1.9€68.4411
~otal Revenue Per Statemen: of Reverues, Fxperses, and
Chianges in Nel Posilion 4,968.441
Expencilures (Budyclary Bas s) 3,798.534
Depresiat cn and Amortization 723,307
Purchased Capacily (238,754)
Total Experses Per Statenent o* Revenues, Expenses, anc
Changes In Nc: Peslilon 4,283,68(
Clange n Net Position Per Statement of Revenues, Expenses,
ard Ckargesin Net Pos tion 5 684,754

(&)



NORTHERN DOUGLAS COUNTY WATER & SANITATION DISTRICT
SCHEDULE OF ASSESSED VALUATION, MILL LEVY, AND PROFERTY TAXES COLLECTED
DECEMBER 31, 2020

Prior Ycar
Assessed
ValJation
for Current Percent
Year Ended Year P-cperty Mills Property Taxes Colleced
December 3. Tax Levy Levied Lev ed Callecled la Levied
2014 S 66.925,440 12.808 $ 857,047 S 849.210 99.1%
2017 68.207, 30 12,974 R80,3723 880,774 53.9
2018 73.693,550 12.808 43720 941.935 998
2019 74,252,870 12,8086 Gho,882 949,654 995
2024 83.638,040 12.806 1.0/4,911 1,073,012 098
Est mated for
the Year Erding
December 3-,
2021 S 89.59C,610 12.808 $ 1.147.297
NOTE:

Properly Laxes collec.ed in any ore year include collecl on ¢” delinquent properly Laxes assessed in
prior years, |[n‘ormation receivec from the County Tressurer does nat permit ideritification of specific
asscssment,



